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ANNOUNCEMENTS AND SPECIAL NOTICES 











The price for copies of historical data for the Monthly Statistical 





Review offerings tables M-350 -- M-376 has been reduced. The historical data 
provides monthly and annual information for the period January 1971 through 
July 1984. Copies of the tables can be obtained from the editors by sending 
a written request which includes a self-addressed 9" x 12" return envelope 


with $1.20 return postage attached. 
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STAFF REPORT 


BROKER-DEALER CAPITAL STUDY AND CONCEPT RELEASE 


The Cammission is soliciting camment on the future course of the finan- 
cial responsibility rules for broker-dealers and a report on the financial 
structure of securities firms entitled The Financing and Regulatory Capital 
Needs of the Securities Industry (Capital Study). While the release (Concept 
Release) encourages camment on all aspects of the financial responsibility 
rules, it focuses on several specific topics involving the Commission's net 
capital rule (Release No. 34-21651; File No. S-7-3-85). 








The net capital rule requires broker-dealers to maintain a specified 
amount of capital, the amount of which depends on the nature and size of 
their assets or liabilities. The rule protects customers and other credit- 
ors of a broker-dealer from potential financial difficulties that the broker- 
dealer might have. The Commission is seeking comment on the adequacy of the 
rule and whether fundamental changes are in order. The specific topics on 
which the Commission requests comment are: 1) whether the financial responsi- 
bility rules can be simplified; 2) how the financial responsibility rules 
affect firms' decision-making; 3) whether there should be a single net capital 
standard for all firms; 4) whether a net worth test using generally accepted 
accounting principles should replace the net capital rule only for firms which 
do not hold customer funds or securities or for all firms doing a public busi- 
ness; 5) whether capital charges on common stock should be the same for all 
broker-dealers; and 6) whether there should be additional restrictions on 
dealer leverage. 


The Capital Study is being published in conjunction with the Concept 
Release to assist cammentators in addressing the issues raised in the release. 
The Capital Study describes the net capital and other financial responsibility 
rules, the reasons for their enactment, and their evolution. It examines eco- 
nomic and regulatory changes that have affected the securities industry's fi- 
nancial structure, its regulatory capital needs, and its reserve requirements 
under Rule 15c3-3 (the reserve-segregation rule). Rule 15c3-3 provides a for- 
mula for determining how much a broker-dealer must have on deposit in a special 
account at a bank. These "reserve deposits" prevent a broker-dealer from using 
monies owed to customers to finance assets in excess of the amount of monies 
that customers owe to the broker-dealer (customer-related assets). In the 
event of liquidation, customer-related assets and reserve deposits could be 
used to pay customer-related liabilities (monies owed to customers by the 
broker-dealer). 


The securities industry's capital grew from $4.2 billion in 1972 to $14.2 
billion at year-end 1983. The study also found that reserve deposits (required 
by Rule 15c3-3) increased ten-fold between year-end 1978 and 1981. This was 
primarily due to increases in customer securities account credit balances (free 
credit balances and other credits). At the end of 1981, broker-dealers had 
nearly $1.0 billion in reserves. Since then, reserves have averaged about 
$1.7 billion. 
































Significant changes in the business mix of broker-dealers have altered 
the financial structure of the securities industry over the last decade. In 
1983, securities cammissions and margin interest accounted for only 39% of 
total revenues compared to 64% in 1972. Revenues from dealer activities, such 
as underwriting and trading securities, grew fran 30% of revenues in 1972 to 
50% in 1983. Among the dealer activities, those related to the markets for 
debt securities now account for a much larger portion of industry revenues 
than those related to the stock market. These shifts in business patterns 
were found to have altered the relative importance of the various camponents 
of regulatory capital. 


The Capital Study also examines the way various provisions of the net 
capital rule affect different types of firms. The study found that the amount 
of capital required by the rule equaled almost three-quarters of the capital 
of broker-dealers at year-end 1983, but this primarily represented the influence 
of large firms. Most firms maintain far more capital than is required for reg- 
ulatory purposes, often as much as two dollars for every dollar required. It 
appears that the business capital needs of most fimms play the daminant role 
in detemnining their financing decisions. 


The study also analyzes the Commission's dual net capital standard, con- 
sisting of the basic capital method -- used by most of the small firms in the 
industry -- and the alternative capital method -- used by most of the large 
firms. About 320 firms, with capital of $9.9 billion, used the alternative 
capital method (ACM) in 1982. About 3,400 firms with capital of $3.9 billion 
used the basic capital method (BCM). Firms using the ACM hold about 90% of the 
investing public's cash and securities. 


The Capital Study provides estimates of the number of firms affected by 
one or more of the restrictions on or incentives to using either the ACM or the 
BCM. For example, in order to elect the ACM, a broker-dealer must have at least 
$100,000 of net capital and it must meet more stringent reserve requirements 
under the Reserve Formula than those which apply to BCM Firms. The study notes 
that same firms may not elect the ACM because the reserve requirements of Rule 
15c3-3 are more stringent for fimms using the ACM than they are for those using 
the BCM. However, electing the ACM generally enables broker-dealers to reduce -- 
by approximately 50% -- both its ratio requirements and the capital charges that 
it is required to take on equity positions. 


Most small broker-dealers cannot elect the ACM because they do not have 
the $100,000 of net capital needed to meet the ACM's minimum dollar requirement. 
About 96% of the largest broker-dealers with customer exposure elect the ACM, 
but only 3% of such firms with assets of less than $1 million have done «o. 
The ACM's minimum dollar requirement, coupled with the BCM's higher ratio re- 
quirement, creates an inverse relationship between firm size and net capital 
requirements relative to the size of customer-related assets or liabilities. 
In effect, large firms have small ratio requirements relative to customer- 
related assets or liabilities and small firms have larger ratio requirements. 
Of course, large firms generally must maintain larger dollar amounts of net 
capital than small finns. 








The study campares net capital and net worth to various measures of cus- 
tomer business for firms under the two methods. Data also are presented to 
indicate how many firms could be most significantly affected by changes in 
the present minimum dollar requirements. 


Copies of the Capital Study are available fram the Directorate of Econamic 
and Policy Analysis, U.S. Securities and Exchange Canmission, 450 Fifth Street, 
N. W., Washington, D.C. 20549. Requests for copies should include a self- 
addressed, 9 by 12 envelope with $2.26 in postage. 























STATISTICAL HIGHLIGHTS 


Market Statistics 





The market value of equity sales on U.S. securities exchanges for the 
first eleven months of 1984 was $908.5 billion, a 2% decrease from the 
$925.5 billion for the same period in 1983. 


The value of stocks traded fram January through November 1984 was 
$877.3 billion camnpared to the $872.8 billion traded during the same 
period in 1983. The volume of stocks traded increased 1% fram 27.5 
billion shares in 1983 to 27.9 billion in 1984, The market value of 
stock options (puts and calls cambined) traded on the exchanges totaled 
$30.8 billion in the first eleven months of 1984, a decrease of 40% fran 
the $51.6 billion traded in the same year-earlier period and contract 
volume was 110.7 million, a decrease of 9% over the corresponding period 
in 1983 (Table M-110). 


The number of put contracts traded during the first eleven months of 
1984 decreased by 3.1 million or 10% to 29.1 million in 1984 from 32.2 
million traded in 1983. The value of these contracts declined fram $8.8 
billion in 1983 to $6.6 billion in 1984. The number of put contracts 
exercised and their dollar value rose by 100% to 3.4 million and by 59% 
to $17.0 billion, respectively. The number of call contracts traded 
decreased 8% to 81.6 million and their value declined by 44% to $24.2 
billion fram their 1983 levels. The number of call option contracts 
exercised decreased 28% and their value fell 18% (Table M-210). 


Open interest in put options totaled 1.7 million contracts at the 
end of November 1984 canpared to 2.8 million in November 1983. Open 
interest in call options declined fram 8.5 million contracts to 5.5 
million contracts for the same month, 


Offering Statistics 











Total primary public offerings for the eleven months of 1984 were 
valued at $73.8 billion. This figure represents a $20.7 billion decrease 
fran the same period in 1983 (Table M-350). Non-convertible debt offerings 
last year through November amounted to $47.1 billion, 64% of the year-to- 
date total volume and 18% above the eleven month 1983 level (Table M-371). 
Offering volume in conventional cammon for eleven months of 1984 amounted 
to $7.4 billion, a decrease from 1983 of $20.5 billion (73%) (Table M-375). 
Preferred stock for the same period of 1984 amounted to $4.1 billion, a 
decline of $3.2 billion fram 1983 (Table M-373). Volume in other equity 
securities is down 12.9% over the level of 1983 (Table M-376). 


Registration Statistics 





Effective registrations through November of last year (7,448) were 
valued at $183.9 billion, a decrease of $34.4 billion (16%) from 1983's 
total of $218.3 billion. Of the total effective registrations, immediate 
cash sales amounted to $38.5 billion, a decrease of $14.9 billion (28%) 
fran 1983. Through November, corporate registrations of unseasoned primary 
cammon stock were down $3.7 billion or 54% from the 1983 level. 
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Conventional 
Cammon Stock 
and Other 
Equity 
Preferred 
Stock 


Convertible 
Bonds 


Non-—Convertible 
Bonds 
Totals 


Offerings by Security Type 1983 - 1984 





Industry Sector 














Manufacturing 
Canmercial 
Extractive 


Transportation 
Cammunication 
Totals 


(Table M-370) 
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Finance and Real Estate 


Electric, Gas and Water 
Sales and Consumer Finance 


(Volume in Millions of Dollars) 


(Through November) 











Delayed and extended cash sales rose 1% ($728 million) and non-cash 
sales declined $20.2 billion (29%) (Table M-450). 
("shelf") registrations filed pursuant to Rule 415 for eleven months of 
1984 amounted to $60.7 billion, a decline of $1.8 billion for the same 
period of 1983 (Table M-465). 


The corporate delayed 





(Tables M-371 - M-376) 





1983 1984 
Number Dollar Number Dollar 
of Issues Volume of Issues Volume 
(%) (%) (%) (%) 
2,275 $41,721 1,647 $19,480 
(75%) (44%) (72%) (26%) 
127 7,320 76 4,123 
(4%) (8%) (3%) (6%) 
109 5,609 60 3,163 
(4%) (6%) (3%) (4%) 
538 39 ,908 503 47,051 
(18%) (42%) (22%) (64%) 
3,049 $94,558 2,286 $73,817 
(100%) (100%) (100%) (100%) 
Offerings by Industry Sectors 
(Through November) 
Percentage 
1983 1984 Change 
$29 ,970 $34,910 +16% 
21,418 12,178 —-43% 
11,940 8,916 —25% 
8,221 5,286 —36% 
11,843 6,461 -45% 
1,995 2,815 +41% 
3,653 1,568 -573% 
$94,558 $73,817 —22% 


Figures may not add due to rounding. 

















Butpezaz [Teo pue ynd jo sunmToA pue enter 


(seq0N AzoqeueTdxg 90S) 


*STeIOR Ss9yy UT pepnToOUT OU Ole SeSTOI9XyY 











Butpunoz 03 enp ppe jou Aeuw seanbty 





c6e'€ €8z‘Z LT9‘S ZEE‘ OF 0L6‘L z7ze‘z0z*Z «= LOE SLE‘Z 8S7'889'ZL 
S8L‘Z z7S0‘9 Ss «TLb’9 Ove’ 6E 9L0’0T b68‘0€9‘Z LEv‘SIL‘Z 907‘ 6Eb'S8 
990 LT 6S0°9 S98‘bP ZT6‘L G6S‘EbT‘Z  898'607‘Z 060‘ €90' 69 
61T 62 899‘0T 86‘SL 009‘ ZT TOZ‘*LES*9 }§=—6 G6“ 9ZE*Z 879‘0Z0'08 
STT €€ LT6‘TT TSO‘€6 STZ ‘ET SS0‘060‘9 88L‘StP’Z £€€9’696‘T8 
08L‘T 978 L60‘ZT 90T'Z6 TS6‘ OT ZIZ‘UblL‘b «= LEW 66E“Z SLL‘SLb‘08 
L88‘Zt LOT‘6 § 828‘TL 8%2‘SOP 889‘OIT  IS9‘TT8‘OE s0P‘SE6‘LZ ELE‘997‘LLB 
8b6°L €9Z7‘Z €SL‘9VT 996°E0T‘T 866°0ZT LEE*9E9‘TS LbL‘80S‘LZ 889‘E9L‘7L8 
0 0 0 0 0 0 Z6L €Z9 
an 0 0 0 0 0 vs se 
0 0 €v A LET‘T 9S‘8TZ LZz‘9n €OT’OEP’T 
zs 06 ZES LLS‘T 9SL 669’Z1Z €LL‘9L 88T’EST‘Z 
9T0‘Z TLS‘T 290’¢ 6LT‘TZ 0 0 ZHL‘LES‘T €€v’ Zor’ T9 
0 0 0 0 0 0 T9T‘EST LIL‘ vOT’sS 
0 0 0 0 0 0 BLT‘S v89‘EsT 
0 0 0 0 910’t GLO‘9EZ’*T 0 0 
0 0 0 0 0 0 vIS‘#z T98’ZSL 
SZE‘T e729 SL6 vES‘L T90‘Z v86‘VES 998’ 0€T vT9’0L8‘T 
s3tun enters s3Tun ONTeAS s30e1},U0D = anTeAS sezeys ONTeAS 

squDTy s}ue11EM __ suot3dO S4903S 

/T 





SHONWHOXS SHILIEMO3S °S°N NO SHTWS ALINOY JO AWNIOA CNW YN TWA L&W 


(spuesnoyL uT e374) 





G61‘ E€76/ HL 
ZES‘STT‘ 8s 
L96‘TSZ’TL 


908’€£9'98 
ZLL‘ZSS‘ 88 
616‘80€’S8 


6LE‘ 76h‘ 806 
0S7‘°90S‘SZ6 


€z9 

SE 
60L‘879'T 
pSS‘L9E‘Z 
€8T‘SIz‘ 19 
LIL‘*vOT‘S 
ys9‘esl 
GLO‘ 9EZ‘T 
T98‘ZSL 
bSL’ETH‘Z 


ONTeAS 


qoyzeW 
TeIaL 


*OTT-W 


“OTZ-W ETGeL UT uMOYSs e7e SestToOZEexe pue 
*sTTeo pue synd ut sepe1z3 eHueyoxe [Te sepntoul /T 


AON 
390 
des v86T 


AON 
3°00 
des £861 


AON-UPL PRET 
AON-uUeL ESET 
e7zep OF AeA 


euexods, 
uTeQUNOU SUI y 
etydtepe[ tud 
OTJTOCdy 

410k MON 
ISOMPTWy 
TJeuUTOUTO 

uot do obeotup, 
u03SOg 

ueo TCU 


SAODNWHOXS 
OLS 
Gada LSI Daa 


V86T AdaWaAON 














EXPLANATORY NOTES 


Market Value and Volume of Equity Security Sales on 
U.S. Securities Exchanges 


Data on the value and volume of equity security sales are reported in connection with 
fees paid under Section 31 of the Securities Exchange Act of 1934, as amended by the 
Securities Acts Amendments of 1975. The reports include odd-lot, as well as round-lot, 
transactions. 


Data of those exchanges marked with an asterisk cover transactions cleared during the 
calendar month; clearance usually occurs within five days of the execution of a trade. Data 
of other exchanges cover transactions effected on trade dates falling within the reporting 
month. The inconsistency introduced by these two different methods of aggregating the 
data is not considered to be significant, and, accordingly, all registered exchanges are aggre- 
gated and reported in monthly summaries. 


Stock trading data include the trading -of voting trust certificates, certificates of 
deposit for stocks, and American Depository Receipts for stock. 


Trading in rights is included in the warrants trading data for all periods prior to 
January 1972. 

















M-210: MARKET VOLUME AND VALUE OF EXCHANGE-TRADED STOCK PUT OPTIONS BY EXCHANGE 














Total Open 
CBOE AMEX PHLX PSE Total Exercised Interest 1/ 
| Number of Put Contracts Traded 
(Thousands) 
[ 1981 16,783 8,430 1,905 1,343 28 ,461c 2,872 2,035 
| 1982 c 25,507 11,101 3,588 - 2,641 42,837c 3,248 2,871 
| 1983 18,936 9,508 4,486 2,852 35,782 2,494 3,033 
Year to Date 
1983 Jan-Nov 16,916 8,663 4,038 2,578 32,195 1,7) 2,834 
1984 Jan-Nov 14,693 7,600 4,347 2,425 29 ,065 3,420 1,680 
1983 Sep 1,446 821 415 219 2,901 173 2,360 
Cer 1,979 1,059 645 292 3,975 442 2,388 
Nov 1,865 760 600 232 3,457 331 2,834 
1984 Sep 1,000 475 239 174 1,888 83 1,795 
Oct 1,262 726 323 230 2,541 181 1,595 
Nov 1,036 495 300 182 2,013 206 1,680 


Value of Put Contracts Traded 
($ Millions) 


1981 5,418 2,572 548 288 8,826 15,862 N.A. 
| & 1982 7,101 2,726 864 580 11,271 15,592 N.A. 
1983 4,585 2,700 1,123 619 9,027 11,611 N.A. 


Year to Date 





1983 Jan-Nov 4,139 2,393 1,023 1,283 8,838 10,708 N.A. 
1984 Jan-Nov 3,523 1,727 901 419 6,570 16,980 N.A. 
1983 Sep 308 203 97 44 652 713 N.A. 
Oct 470 475 210 65 1,220 2,452 N.A. 
Nov 473 349 197 41 1,060 1,998 N.A. 
1984 Sep 171 79 35 26 311 303 N.A. 
Oct 254 132 48 38 472 865 N.A. 
Nov 225 91 50 32 398 852 N.A. 


Figures may not add due to rounding 
1/ Open interest data are year-end, period-end and month-end data 


N.A. = Not Applicable 
c = corrected 


(See Explanatory Notes) 







































1981 
1982 
1983 


Year 
1983 
1984 


1983 


1984 


1981 
1982 
1983 


Year 
1983 
1984 


1983 


1984 


to Date 
Jan-Nov 
Jan-Nov 


Sep 
Oct 
Nov 


Sep 
Oct 
Nov 


to Date 
Jan-Nov 
Jan-Nov 


Sep 
Oct 
Nov 


Sep 
Oct 
Nov 


CBOE 


40,799 
50,214 
52 ,083 


46,437 
40,103 


4,137 
4,962 
5,267 


3,071 
3,689 
2,979 


17,017 
25,165 
31,159 


26,170 
13,573 


2,333 
3,441 
3,880 


1,112 
1,284 
1,011 


N.A. = Not Applicable 


AMEX 





Number of Call Contracts Traded 


26,429 
27,663 
26,313 


24,136 
22,751 


2,192 
2,407 
1,929 


1,667 
2,235 
1,566 


Value of Call Contracts 


11,245 
11,593 
12,322 


11,025 
6,310 


1,172 
1,285 
1,018 


435 
523 
Aaa 


PHLX PSE 
(Thousands ) 
8,103 5,610 
9,880 6,667 
11,956 8,154 
10,895 PeSast 
10,700 8,067 
1,023 698 
Ee263 769 
1,197 749 
776 510 
898 Wi? 
837 574 


($ Millions) 


2,978 
3,466 
4,055 


3,699 
2,384 


324 
269 
302 


172 
179 
169 


Figures may not add due to rounding 


(See Explanatory Notes) 


1,631 
2,168 
2,923 


2,606 
1,969 


259 
274 
278 


113 
173 
181 


Total 


Total 


MARKET VOLUME AND VALUE OF EXCHANGE-TRADED STOCK CALL OPTIONS BY EXCHANGE 


Open 
Exercised Interest 1/ 





80,941 
94,424 
98 ,506 


88,805 
81,621 


8,050 
9,241 
9,142 


6,024 
7,534 
5,956 


Traded 


32,871 
42,392 
50,459 


43,500 
24,236 


4,088 
5,269 
5,478 


1,832 
2,159 
1,805 





4,559 
5,954 
11,135 


10,393 
7,528 


666 
650 
789 


627 
722 
553 


18,787 
21,526 
53,448 


43,746 
35,810 


2,452 
3,056 
3,282 


2,193 
3,266 
2,191 


1/ Open interest data are year-end, period-end and month-end data. 


6,460 
8,853 


8,484 
5,472 


7,316 
7,570 
8,484 


5,800 
5,562 
5,472 














| M-230: PUT AND CALL CONTRACT VOLUME OF BROAD BASED STOCK INDEX OPTIONS 


(Thousands of Contracts) 














AMEX CBOE NYSE 
Pur CALL Pur CALL Pour CALL 
Year 1983 1,030 1,083 5,458 5,152 294 363 
Year to Date 

1983 Jan-Nov 900 879 4,489 4,240 200 235 

1984 Jan-Nov 2,260 2,909 26,255 32,110 1,322 2,117 

1983 Sep 187 165 753 666 20 32 

Oct 250 251 714 647 89 103 

) r Nov 74 97 826 767 91 100 

1984 Sep 163 296 2,543 3,447 79 214 

Oct 229 379 2,553 4,180 96 219 

Nov 277 411 2,299 4,008 121 245 
Figures may not add due to rounding 

Note: Trading in broad based stock index options began as follows: AMEX 





Major Market Index (Old) - April 29, 1983; AMEX Major Market Index 
(New) - July 23, 1984; AMEX Market Value Index - July 11, 1983; 
CBOE's S&P 100 —- March 11, 1983; CBOE's S&P 500 - July 11, 1983; 
NYSE Composite Index - September 23, 1983; NYSE Double Index - 
July 23, 1984. The AMEX Major Market Index (Old) was delisted 
September 21, 1984, 


Sources: Options Clearing Corporation Statistical Report, AMEX, NYSE 
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M-250: PUT AND CALL CONTRACT VOLUME OF FOREIGN CURRENCY AND 
INTEREST RATE OPTIONS 




















'@ 
/ (Thousands of Contracts) 
Y/ 2/ 
FOREIGN CURRENCY INTEREST RATE 
PHLX CBOE AMEX 
PUT CALL PUT CALL PUT CALL 
CALL Pur CALL Pur CALL 
Year 1982 1 2 4 10 9 15 
1983 67 128 35 76 ys | 54 
Year to Date 
1983 Jan—-Nov 55 ERE 31 70 20 53 
1984 Jan-—Nov 373 943 101 120 7 14 
1983 Sep 9 20 2 5 2 1 
) ® Oct 8 20 2 3 + 1 
Nov 6 16 3 5 1 l 
1984 Sep 39 1 13 15 1 1 
Oct 36 154 14 13 + 2 
Nov 59 145 18 9 + 1 


Figures may not add due to rounding 





1/ Trading in the PHLX foreign currency options began as follows: British Pound - 
December 10, 1982; Canadian Dollar - February 11, 1983; German Mark - February 
4, 1983; Swiss Franc - January 26, 1983; Japanese Yen - January 14, 1983; French 
Franc - September 17, 1984. 


2/ Trading in interest rate options began as follows: AMEX T-Notes - October 22, 
1982; AMEX T-Bills - November 5, 1982; CBOE T-Bonds - October 22, 1982. 


+ = Less than 500 


Source: Options Clearing Corporation Statistical Report 
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EXPLANATORY NOTES 
Exchange-Traded Options 


A call option gives the purchaser the right to buy and a put option gives the purchaser 
the right to sell the underlying unit at a specified price by a specified date. Underlying one 
stock option contract is 100 shares of stock. Amounts underlying foreign currency options 
vary with each currency. Foreign currency options are traded on the British pound, Canadian 
dollar, West German mark, Swiss franc and the Japanese yen. Interest rate options are 
traded on specific issues of Treasury bonds, Treasury bills, and Treasury notes. 


Unlike other option products, stock index options are settled in cash. Broad based 
stock index options are based on an index of a group of stocks that reflect the overall market. 
Narrow based stock index options are based on a group of stocks that represent a specific 
industry. 


The expiration date of an option is the Saturday following the third Friday of the 
designated expiration month. Nearly all index options expire monthly. All other options 
expire quarterly and belong to one of three expiration cycles: (1) Pandora ma 
October; (2) February-May-August-November; and (3) March-June-September-December. 
Options are traded in the nearest three of the four expiration months of a cycle, thus, options 
with nine different expiration months are traded simultaneously. 


The number and dollar value of call and put stock option contracts sold monthly 
by each exchange are reported in Table M-210. Contract volume includes both opening 
transactions (which she 3 new long or short options positions) and closing transactions 
(which eliminate long or short option positions). Long positions in options are eliminated 
through closing sales, exercise, or expirations. 


Call and put contract volume of broad based index options and narrow based index 
options, by exchange, are reported in Tables M-230 and M-240, respectively. Call and put 
contract volume of foreign currency and interest rate options, by exchange, are reported in 
Table M-250. 
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EXPLANATORY NOTES 
Primary Public Securities Offerings 


The Commission’s statistical series on primary offerings includes primary 
issues offered to the public for cash and registered with the Commission pursuant to 
the requirements of the Securities Act of 1933, or exempted from registration 
pursuant to the Regulation A or other exemption. Generally excluded from the 
series are: debt securities with maturities of less than one year; secondary offerings; 
non-cash offerings; issues exempt under Section 2(1) of the Securities Act of 1933; 
domestic government securities; offerings of non-profit and/or charitable groups; 
securities offered only on an intrastate basis; employee stock plans; open-end invest- 
ment company issues; intracorporate securities transactions and sales to foreign 
purchasers. Issues registered for offering and later withdrawn are excluded from 
these offerings data but are included and shown separately in Total Effective Regis- 
trations (Table M-450). 


The registration statements filed with the Commission by issuers are the 
primary sources of information for registered offerings. For some registrations, the 
offering date may fall in a later month than the effective date of such “shelf” registra- 
tions. Prior to January 1977, such offerings and registrations were accounted for in 
the respective months when the offering and registration took place. In the statistics 
published for January 1977 through April 1982, however, when the use of such shelf 
registrations for primary cash offerings usually entailed only competitively-bid 
offerings, the registration and offerings of such securities were both accounted for in 
the month of registration. With the adoption of Rule 415 (a)(1)(i) [17 CFR 230.415 
(a)(1)(i)] (the “shelf rule”), the value of securities registered for delayed offering rose 
dramatically and accounting for the offering of such securities in the month registered 
rather than in the month in which the offering to the public actually took place 
would seriously distort the offerings data. Accordingly, securities registered in shelf 
registrations since May 1982 appear in the registration statistics (Tables M-450 
through M-470) in the month of registration and in the offering statistics (Tables 
M-350 through M-376) in the month of offering. 


Information on interstate public offerings of securities exempt from SEC 
registration requirements, which is shown separately in Table M-350, is obtained 
from the Federal Reserve Board. Types of securities included are railroad equipment 
trust certificates, mortgage-backed bonds of savings and loan associations, or 
corporate bonds which are guaranteed as to principle and interest by the United 
States Government. 














Explanatory Notes, 
Primary Public Securities Offerings (continued) 


Corporate offerings include securities offered by corporations and non- 
corporate business enterprises such as limited partnerships. Foreign government 
offerings include offerings of foreign governments, foreign government agencies and 
foreign government-owned enterprises. 


The industry classifications used in the offering tables should be nearly self- 
explanatory. The communication group includes telephone utilities. The 
commercial and other industry group covers agriculture, construction, wholesale 
and retail trade, and all service activities other than financial services. 


The security types used in the offering tables are non-convertible (straight) 
bonds, convertible bonds, preferred stocks, common stocks and other equity 
offerings. The convertible bond category includes only those issues which are 
convertible into common stock. The preferred stock group includes convertible 
preferred stock. The conventional common stock category is restricted to the 
conventional ownership shares of corporate business (including common shares 
issued by closed-end investment companies). The other equity group consists 
largely of ownership securities issued by non-corporate businesses, (i.e. limited 
partnerships), but also rights and warrants offered by corporations, certificates of 
participation, shares of benefical interest, voting trust certificates and certificates 
of deposit for stock. Depository receipts are not included in the offering statistics. 


All figures are subject to revision. Revised figures will be indicated by an “r”. 
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NEW PUBLIC SECURITIES 


OFFERED FOR CASH SALE BY INDUSTRY OF ISSUER 
( 1981 - 1984 by Months ) 
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OFFERED FOR CASH SALE BY INDUSTRY OF ISSUER 
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EXPLANATORY NOTES 


Security Registrations 


All registrations which became effective under the Securities Act of 1933 are included. 
Total Effective Registrations, Table M-450, includes cash and non-cash issues. Issues are included 
as of the effective date. 


The primary corporate offerings classification includes registered offerings for immediate 
cash sale where the proceeds of the offering are received by the issuing corporations. Secondary 
offerings are registrations of outstanding securities where the proceeds of the issue do not accrue 
to the issuing company. The dollar amount for either type of offering is based on the registered 
offering price. The unseasoned common stock classification includes public offerings by compa- 
nies registering common stock for the first time under the Securities Act of 1933. The other 
equity securities classification consists of offerings of certificates of participation or beneficial 
interests, warrants or options, voting trust certificates and other equity securities not elsewhere 
classified. 


Issues offered for extended cash sale include investment company issues, employee plans and 
depository receipts. Depository receipts include American, European and domestic depository 
receipts. The foreign government classification is shown separately, whereas registrations by 
foreign corporations are included with U.S. domestic corporate offerings. Investment company 
securities include open-end, face-amount and unit trust offerings, as well as variable annuities. 
1/Closed-end investment company securities are included in primary corporate offerings. 


Beginning with the July 1982 Review, ‘Table M-465 2/ has been modified corhining certain 
investment company registrations and separately reporting registrations for delayed corporate 
offerings. The investment company registrations for face amounts and variable annuities have 
been combined in one figure listed under the column headed “‘Other’’. The Corporate delayed 
registrations include “shelf” registrations and competitive bids that are registered but not offered 
in the month in which they are registered. Principally these are registrations for delayed offerings 
registered pursuant to Rule 415(a) (1)(i) [17CFR 230.415 (a)(1)(i)}. 


Issues registered for other non-cash purposes, such as exchange transations, securities given 
for property or services, or securities reserved for conversion, are valued at current market prices. 


Data on withdrawals, in Table M-45C, include the number and amount of registration state- 
ments that have been completely withdrawn. 


1/ Beginning with January 1978, the total amount registered for investment companies was eliminated. 
However, total registrations of investment companies was retained in the tables due to the adoption by 
the Commission of Rule 24f-2 [17 CFR 270.24f-2], effective November 3, 1977. This rule allows 
certain registered investment companies to register an indefinite number of securities for sale. Each 
issuer must file a notice at the end of the fiscal year identifying the number of securities sold and remit 
the corresponding registration fee. 


2/ Before November 1983 this table was numbered M-430. 
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PUBLIC AVAILABILITY OF THE NEW, UNIFIED ROS FILE 


The SEC has prepared a new, unified computer tape containing the Registrations and 
Offerings Statistics File (““ROS File’). The ROS File contains a record of each offering 
registered under the Securities Act of 1933 and each offering exempt from registration 
under Regulation A of that Act. 


Previously, the ROS File was available on two computer tapes, one covering the period 
1970 through 1976 and another covering 1977 through the first ten months of 1981. Now 
the ROS File tape covers records from January 1970 to within four months of the currently 
published month. Each record contains 92 possible variables identifying characteristics of 
an issue and its issuer. Records for the period January 1970 to December 1976 have 
possible entries for only 54 of the 92 variables on the complete record layout. 


All records contain data on security type, type of offering, price per security, dollar 
amount of the offering, method of distribution and whether the sale is of a primary or 
secondary nature. CUSIP numbers have been included for securities which have been 
assigned such identification. Issuer data include SIC (industry) Code, issuer’s name and 
Zip Code. 


The later records, for the years 1977 to present, include additional detailed data on 
underwriter’s name, spread, reallowances and selected financial data relating to the issuing 


firm. 


The computer tape of the ROS File has been provided to the National Archives and 
Records Service of the General Services Administration. Copies of the ROS File tape and 
related documentation are available for purchase from that agency. Interested parties can 
make arrangements with the Archives to obtain the computer tape in a configuration which 
will be compatible with the user’s hardware. Requests for copies should be sent to the 
Machine Readable Archives Branch, National Archives and Records Service, Washington, D.C. 
20408. The price per copy is $86.00 plus $17.00 for documentation (subject to change), 
payable to the National Archives Trust Fund. In ordering, please refer to item Number NN 
3-266-73-207. Shipment will be made within six weeks of receipt of the order. Additional 
information about the ROS File is available from the Directorate of Economic and Policy 
Analysis, Branch of Disclosure Policy Analysis, (202) 272-7408. 

















SELECTED SEC PUBLICATIONS 


RECENT RESEARCH STUDIES 


Small Business Capital Formation Trends 1974-1983 (September 1984) 9 x 12 
envelope, $.76 postage. 


An Analysis of Regulation D (May 1984). 9 x 12 envelope, $1.30 postage. 
Report of the Use of the Rule 146 Exemption in Capital Formation (January 1983). 9 x 12 
envelope, $1.56 postage. 


Staff Report on the Securities Industry in 1981 (October 1982). 9 x 12 
envelope, $1.71 postage. 


A Report on the Operation of the Cincinnati Stock Exchange National Securities Trading 
System: 1978 — 1982 (September 1982). 9 x 12 envelope, $ .71 postage. 


A Report on the Operation of the Intermarket Trading System: 1978 — 1981 (June 1982). 
9x 12 envelope, $1.56 postage. 


An Analysis of the Use of Regulation A for Small Public Offerings (April 1982). 9 x 12 
envelope, $2.56 postage. 


Staff Report on the Securities Industry in 1980 (September 1981). 9 x 12 envelope, $3.57 
postage. 


A Monitoring Report on the Operation and Effects of Rule 19c-3 under the Securities 
Exchange Act of 1934 (August 1981). 9 x 12 envelope, $1.22 postage. 


Contact Public Reference Branch Room 1024 (1-6), (202) 272-7468 or 
Eileen Whelan, (202) 272-7100, for copies of the above publications. 


OTHER PUBLICATIONS 


SEC Official Summary. A monthly summary of securities transactions and holdings of 
officers, directors, and principal shareholders. 


The publication listed above is available from the Superintendent of Documents, 
Government Printing Office, Washington, D.C. 20402. 
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